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Subj: PROPER USE QOF FUNDS

1. Although we have forces at war and providing support to
civil authorities which require materiel and re-supply, the
basic funding laws: and reguirements for purchasing such materiel
have not changed. There have been recent cases of improper use
of dberations and Maintenance (0O&M) funds to procure items that,
under law, must be purchased with procurement funds (PMC}.

These cases are also violations of the Purpose Statute and the
Anti-deficiency Act (ADA).

2. Clearly, whenever individual Marines violate the law, the
public trust in our integrity is at risk. This is particularly
true when Marines break the law performing their official
duties. The ADA requires a public report to both Congress and
the President, and provides for penalties to responsible
individuals ranging from administrative to c¢riminal. Senior
officials responsible for the funds can be pamed if they fail to
maintain proper internal controls over funds.

3. Another serious consequence is that reguired funding
corrections, as a result of ADA violations, often result in loss
of gearce funds. If O&M funds are used improperly, there may be
insufficient time left in a fiscal year to re-obligates the 0&M
after correcting the violation with PMC funds. We cannot afford
such losses.

4. For advice on the proper use of funds, contact your local

comptroller or area counsel. Additional advice is available
from the Marine Corps staff at DSN 224-1150 ({Director, Programs

& Resources Fiscal Division).
M. W. Hagee <§§f&n“¢




